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Annex 1: Contracts & Payments 

Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

Cane 
sugar 

SPO Contracts 
(1.4.1) 

Mills/ 
exporters  

4.1.1, Mills/Exporters: You sign contracts / supply agreements with producers prior to or as soon as possible during the cane harvest, 
including for Fairtrade eligible cane. 

Secondary 
products 
(1.3.3) 

Fairtrade 
payer 

4.2.2. Fairtrade payers: For secondary products and / or its derivatives, you pay at least a Fairtrade Premium of 15% in addition to 
the negotiated price. 

Payment 
terms (17.1.3) 

Fairtrade 
conveyor 

4.2.1 Fairtrade conveyors: You agree with the producer the price and payment terms.  If prices are defined by national authorities 
through mechanisms such as revenue sharing systems or if the price is set by the government, a written agreement is not necessary. 

Fairtrade 
payer 

4.4.4. Fairtrade payers: You pay the premium according to the information provided by the mill / exporter. 

Payment of 
FP (18.2.2) 

Fairtrade 
conveyor 

4.3.2 Fairtrade conveyors: Where requested and agreed by the producers, you can transfer premium payments in an aggregated 
manner, in which case this payment must be made no later than 30 days after the end of each quarter. 

Cereals SPO Payment 
terms (17.1.3) 

Fairtrade 
payer 

4.2.1 Fairtrade payers of rice/paddy You pay the producer (or the conveyor, if applicable) the Fairtrade price and Premium upon 
receipt of the product. 

Fairtrade 
payer 

4.2.2 Fairtrade payers of quinoa You pay the producer (or the conveyor, if applicable) the Fairtrade price and Premium within 30 
calendar days after you receive the documents transferring ownership 

Fairtrade 
payer 

4.2.2. Fairtrade payers of quinoa You pay the producer (or the conveyor, if applicable) the Fairtrade price and Premium within 30 
calendar days after you receive the documents transferring ownership. 

Cocoa  SPO Contracts 
(1.4.1) 

All traders 4.1.3, All traders: Whenever you sell cocoa products as Fairtrade, you indicate in the sales contract the amount of Fairtrade Premium 
to be paid, and Fairtrade organic differential when applicable, separately from the agreed sales price of the Fairtrade cocoa products. 

Fairtrade 
payer 

4.1.4, Fairtrade payers of organic products: If you sign a purchase contract for Fairtrade organic cocoa products with the producer (or 
with the conveyor, if applicable) you clearly indicate the amount of Fairtrade organic differential to be paid, separately from the price 

Fairtrade 
payer 

4.1.1 Fairtrade payers :You agree in the contract with the producer (or the conveyor if applicable) on the market price reference, 
either New York (ICE FUTURES US) or London (ICE FUTURES EUROPE), unless official prices set by the national government are 
the market price reference. 

Secondary 
products 
(1.3.3) 

All traders There are no Fairtrade Minimum Prices defined for secondary products and their derivatives. The prices of these products, from any 
origin, are negotiated between sellers and next buyers. A default Fairtrade Premium of 15% of the negotiated price must be paid in 
addition. 

Market Price 
Reference 
(17.1.1) 

Fairtrade 
conveyors(Gh
ana/Côte 
d’Ivoire) 

4.2.3 Fairtrade conveyors purchasing from Côte d’Ivoire: Payment of the price differential in Côte d’Ivoire by conveyors [applies to 
Fairtrade conveyors purchasing from Cote d'Ivoire, core] In the case that the reference price is below the Fairtrade Minimum Price, 
you purchase cocoa under the terms required by national regulation and you pay the SPO the price differential 
(defined as the difference between the Fairtrade Minimum Price and the market reference price) received from the Payer. Guidance: 
The price differential payment mechanism is similar to the Fairtrade premium payment mechanism. However, this price differential 
does not affect the value of the Fairtrade premium; it is an additional payment intended to act as a safety net when market prices 
drop below the average costs of sustainable production. 
Given the above, requirements 4.1.3, 5.2.3 and 5.2.6 of the Trader Standard do not apply to traders when purchasing from Ghana 
and Côte d’Ivoire. 

Fairtrade 
payer 

4.2.1 Fairtrade payers: Market price reference for cocoa beans: In order to determine whether the Fairtrade Minimum Price is higher 
than the market price, you will refer to the following reference prices: 
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Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

a) By default, the market price reference is the international market price, either New York (ICE FUTURES US) or London (ICE 
FUTURES EUROPE) market. 
 b) In countries where prices are regulated by the government, the official price set by the national government is the market price 
reference. For instance 
- In the case of Ghana, the market price reference is the FOB value of your contracted prices with the Cocoa Marketing Company for 
the relevant delivery period. 
-In the case of Côte d’Ivoire, the market price reference is the guaranteed FOB value (“valeur FOB garanti”) as published by the 
Conseil Café Cacao for the relevant delivery period. 
If legislation requires payment of a differential/premium for farmers or SPOs, this value is included in the market price reference. 

Fairtrade 
payer 

4.2.4 Fairtrade payers buying  semi-processed products from producer: 
You negotiate the price of semi-processed products with the producer. For conventional cocoa liquor/mass the negotiated price is 
based on, at least, the Fairtrade Minimum Price set  at producer level  plus all relevant processing costs and exporting costs if 
applicable. For cocoa butter and cocoa powder, the negotiated price is based on the relevant market price. 

Fairtrade 
payer 
(Ghana/Côte 
d’Ivoire) 

4.2.2 Fairtrade payers purchasing from Ghana or Côte d’Ivoire: Payment of the price differential in Ghana and Côte d’Ivoire by 
payers [applies to: Fairtrade payers purchasing from Ghana or Cote d'Ivoire, core] In the case that the reference price is below the 
Fairtrade Minimum Price, you purchase cocoa under the terms required by national regulation and you pay the SPO (or the conveyor 
if applicable) the price differential defined as the difference between the Fairtrade Minimum Price and the market price reference 
Guidance: The price differential payment mechanism is similar to the Fairtrade premium payment mechanism. However, this price 
differential does not affect the value of the Fairtrade premium. It is an additional payment intended to act as a safety net when market 
prices drop below the average costs of sustainable production. Given the above, requirements 4.1.3, 5.2.3 and 5.2.4 of the Trader 
Standard do not apply to traders when purchasing from Ghana and Côte d’Ivoire.  

Payment 
terms (17.1.3) 

Fairtrade 
conveyor 

4.3.2 Fairtrade conveyors: You pay the producer no later than 15 days after receipt of the payment from the Fairtrade payer.  

Fairtrade 
payer 

4.3.1 Fairtrade payers: You pay the producer according to international customary conditions and no later than 15 days after the 
receipt of the documents transferring ownership.  

Payment of 
FMP (17.2.1) 

Fairtrade 
payer 

4.2.4 Fairtrade payers buying semi-processed cocoa from producers: You negotiate the price of semi-processed products with the 
producer. For conventional cocoa liquor/mass the negotiated price is based on, at least, the Fairtrade Minimum Price set  at producer 
level  plus all relevant processing costs and exporting costs if applicable. For cocoa butter and cocoa powder, the negotiated price is 
based on the relevant market price. 

Payment of 
differentials 
(17.3.1) 

Fairtrade 
payer 

4.2.6 Fairtrade payers buying organic semi-processed products from producers: You pay the Fairtrade organic differential to the 
producer. The organic differential for semi-processed products is subject to the same rules as any other organic differential.  

Fairtrade 
payer 

4.2.6. Fairtrade payers buying organic semi-processed products from producers 
You pay the Fairtrade organic differential to the producer. The organic differential for semi-processed products is subject to the same 
rules as any other organic differential and follows sections 5.2 and 5.3 of the Trader Standard.  

SPOs Ghana and Côte d’Ivoire [Applies to: SPOs in CDI Ghana When the Fairtrade Minimum Price is above the market price you transfer 
100% of the price differential to your members. You transfer any FMP differential payments to your members within 30 days of 
receipt by your organization. 

Payment of 
FP (18.2.2) 

Fairtrade 
payer 

Fairtrade payers buying cocoa semi-processed products from certified producers   You pay the Fairtrade Premium to the producer. 
The Fairtrade Premium for semi-processed products is subject to the same rules as any other Fairtrade Premium and follows 
sections 5.2 and 5.3 of the Trader Standard. 

Coffee  SPO Contracts 
(1.4.1) 

Fairtrade 
payers, 
conveyors 

2.2.6 Fairtrade payers and conveyors, if coffee is not purchased from the producer organization as green exportable coffee at FOB 
level: You include in the contract with the producer (or the conveyor if applicable) a detailed breakdown of the price calculation 
(deducted or added cost items, their value and conversion rate in case of processing). This applies in those cases where the coffee 
is purchased at a different level than green exportable coffee (FOB). 
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Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

No discount can be made from the Fairtrade Premium.  

  Fairtrade 
payers, 
conveyors 

2.2.9 Fairtrade payers and conveyors: You sign a purchase contract for Fairtrade coffee with the producer organization or with the 
conveyor (if applicable). Contracts follow national and industry regulations, and in addition indicate: 
ü Form or stage (green exportable coffee, parchment) in which the coffee is purchased from the SPO (i.e. change in ownership of the 
main product and any by-product) 
ü Moisture content (percentage level) of coffee purchased (if applicable) 
ü Detailed description of services delivered to the SPO (if applicable) 
ü Price risk management strategy terms and conditions (if applicable) 
If you, as a buyer, are processing the coffee, you share the post–milling report, including the yields and quality specifications of the 
coffee, with the producer organization once available. 

Market Price 
Reference 
(17.1.1) 

Producers, 
Payers, 
Conveyors 

4.1.1 Fairtrade producer organizations, payers and conveyors: Market price reference: When market prices for coffee are higher than 
the Fairtrade Minimum Price, traders and producers are to agree coffee prices using the Fairtrade reference for market prices as 
follows: 
The reference market price can never be below the Fairtrade Minimum Price. 
For Arabica coffees the reference market price is based on the ICE New York C contract in US$-cents per pound, plus the prevailing 
differential (positive or negative) for the relevant quality, basis FOB origin and, net shipped weight. 
For Robusta coffee, the reference market price is based on the ICE London RC contract in US$ per metric ton, plus the prevailing 
differential (positive or negative) for the relevant quality and origin, basis FOB origin and, net shipped weigh. 
The ‘prevailing differential’ refers to the average differential or range valid in the mainstream market for conventional coffee of that 
country and grade at that moment. Producers and buyers agree upon a differential, using the differential that prevails in the 
mainstream market for non-Fairtrade coffee, as a baseline, and taking into account actual quality, shipment date, logistics, risk, and 
availability. A negative differential cannot be applied to the Fairtrade Minimum Price. 
The organic differential and Fairtrade Premium can never be below the levels defined in the Fairtrade Minimum Price and Premium 
table. The Fairtrade Premium and organic differential (in the case of organic coffee) are to be added, clearly separated from the 
prevailing differential, and are not subject to negotiations. 
The Fairtrade coffee price is as follows: 
Reference market price or FMP 
(whichever is higher) + Fairtrade organic differential 
(in case of organic coffee) + Fairtrade Premium 
NYC’ (Arabica) or 
London RC (Robusta) + prevailing differential 
See the Interpretation note for more information on how the compliance to this requirement will be checked. 

Payment 
terms (17.1.3) 

Fairtrade 
payers, 
conveyors 

4.2.1. Fairtrade payers and conveyors: You pay net cash against a full set of original documents on first presentation. The 
documents to be presented will be those stipulated in the contract and will be in line with what is customary in the coffee trade. 

Fairtrade 
payers, 
conveyors 

4.2.2. Fairtrade payers and conveyors: You pay producers according to the international customary conditions and no later than 15 
days after the receipt of the documents transferring ownership of the coffee, or after receipt of the payment from the Fairtrade payer. 

Fairtrade 
payers, 
conveyors 

4.2.3 Fairtrade payers and conveyors In case of potential late payment of a contract, the buyer promptly notifies the producer 
organization they bought the coffee from as soon as possible but at the latest one week before the payment date  

Fairtrade 
payers, 
conveyors 

4.2.4 Fairtrade payers and conveyors: You do not demand payment terms to suppliers that result in additional financing costs being 
passed on to SPOs and negatively impact the Fairtrade Minimum Price and Fairtrade Premium. 



 
                                                                                                                                                                                                                                       Return to Table of Contents 

   
 

Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

Payment of 
FMP (17.2.1) 

Fairtrade 
payers, 
conveyors 

2.2.6 Fairtrade payers and conveyors, if coffee is not purchased from the producer organization as green exportable coffee at FOB 
level:  If deducting costs from the Fairtrade Minimum Price, you only consider the items included in the generic guidance document 
issued by Fairtrade International. 

Payment of 
FP (18.2.2) 

Fairtrade 
payers, 
conveyors 

2.2.6 Fairtrade payers and conveyors, if coffee is not purchased from the producer organization as green exportable coffee at FOB 
level: No discount can be made from the Fairtrade Premium. 

Cotton 
(Fiber 
Crops )  

SPO Contracts 
(1.4.1) 

Spinners 
under FSI 

 2.1.2 Applies only to spinners for their activities carried out under the FSP model: A purchase contract for the corresponding 
Fairtrade cotton lint must be signed with the ginner before the Fairtrade equivalent yarn is sent out for delivery. 

Secondary 
products 
(1.3.3) 

All traders For secondary products and their derivatives in the case of cotton: 
4.3.5 For secondary products and their derivatives that have been produced in addition to the Fairtrade seed cotton: There are no 
Fairtrade Minimum Prices defined. The seller and buyer of the product must negotiate the price. A default Fairtrade Premium of 15% 
of the negotiated price must be paid in addition. 
4.3.6. For products that have been derived from the processing of Fairtrade seed cotton: When the seed cotton has been sold as 
Fairtrade and the corresponding Fairtrade price adjustment (if applicable) and Fairtrade Premium have been paid, products that have 
been derived from the processing of this Fairtrade seed cotton can be sold as Fairtrade. There is no additional Fairtrade Minimum 
Price or Fairtrade Premium to be paid to primary producers for these secondary products. 

Payment 
terms (17.1.3) 

All traders 4.3.3. Payment must be made upon receipt of the product.  

All traders 4.3.4 Late payment: 
For contracts involving Fairtrade payers, producers and conveyors, the conveyor must transfer the Fairtrade Premium and the price 
adjustment (where applicable) within 30 days following the end of each quarter as follows: 
By April 30th, transfer of all Fairtrade Premium received in quarter 1, 
By July 31st, transfer of all Fairtrade Premium received in quarter 2, 
By October 30th, transfer of all Fairtrade Premium received in quarter 3, 
By January 31st, transfer of all Fairtrade Premium received in quarter 4 (of the previous year). 

Flowers 
and 
Plants  

HLO Contracts 
(1.4.1) 

Fairtrade 
payer 

 5.2.2 Companies and Fairtrade payers: You confirm the final purchase order in writing. (For auctions, you confirm the final sale in 
writing to the producer) 

Secondary 
products 
(1.3.3) 

Fairtrade 
payer 

5.4.2 Fairtrade payers: There are no Fairtrade Minimum Prices defined for secondary products and their derivatives. 
Sellers of the product and its next buyers negotiate prices for secondary products and their derivatives. A default Fairtrade Premium 
of 15% of the negotiated price is paid in addition. 

Payment 
terms (17.1.3) 

Fairtrade 
payer 

5.4.1 Fairtrade payers  (except regional auctions): You negotiate with the company the paid price. 

Fairtrade 
payer 

5.4.3 Fairtrade payers: Payment is made in net cash against a full set of documents on first presentation. 
The documents to be presented will be those stipulated in the contract and customary in the flowers and plants trade. 

Fairtrade 
payers, 
conveyors 

5.4.4 Fairtrade payers and conveyors: For direct contracts involving Fairtrade payers and companies, you pay 
according to the International customary conditions after the receipt of the documents transferring ownership. 
Upon producer agreement, payments of one calendar month can be paid in one sum but no later than 30 days. 
For contracts involving Fairtrade payers, companies and conveyors, you pay companies no later than 30 days after receipt of the 
payment from the Fairtrade payer. 
The Fairtrade Premium monies can be paid less frequently in case of low sales and if requested by the FPC (for example to avoid 
high bank charges). 

Fruits & 
Vegetable

s  

HLO Contracts 
(1.4.1) 

Fairtrade 
payer 

5.2.1 Fairtrade payers, except wine grapes: In addition to the requirements in the Trader Standard, you include the following in your 
Fairtrade contracts: 
• Sourcing plans with a minimum volume to be purchased and delivered on a weekly/trimestral/semestral basis for perennial products 
and a seasonal basis for seasonal products, and volume projection for the duration of the contract 



 
                                                                                                                                                                                                                                       Return to Table of Contents 

   
 

Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

• Description of how the system of orders will function (when and how weekly/ single orders are confirmed) 
• Responsible party for product labelling 
• Rules for dead freight 
• Description of the liability of each party and the quality check procedure 
• Non-Fairtrade payment terms and price mechanism in case of short-falling sales and quality problems for each product (see 4.5 
Sharing risks) 
• If applicable, a reference to additional or special packing material and services and related costs not included in the Fairtrade 
Minimum Price (e.g. for example “cluster bags” or “parafilm”, see also 4.2 Price and Fairtrade Premium)  

First buyer 5.2.2 First buyers of oranges for juice: You include in your contracts with producers: 
• Price to be paid and calculation used for defining the price of orange juice equivalent, follow requirements 5.4.3 and 5.4.5. 
• Clarification that the price for oranges for juice will be defined according to the yield 
• Once available, the preliminary analysis reports from each delivery of oranges for juice (as an attachment). 
In addition, you give the preliminary analysis report to the producer 7 days after the delivery of the fruit. 

Payment 
terms (17.1.3) 

Fairtrade 
payer 

5.4.10 Fairtrade payers: If producers agree, you can make monthly payments (for a calendar month) at the latest 15 days after the 
end of the respective month. 

Fairtrade 
payer 

5.4.9.  Fairtrade payers (except wine grapes)  You pay the applicable price and Fairtrade Premium no later than 15 days after 
delivery of the product unless national legislation requires shorter payment terms. 

Processor/exp
orter 

5.4.13 Proecssors/exporters of oranges for juice You pay at least the first payment based on the percentages indicated in 4.2.3 to the 
producer no later than 30 days upon receipt of goods. 
You convey the Premium and price differential (additional payment in case there is a difference between the first payment to 
producers and the actual FOB orange juice price) to the producer no later than 15 days after receipt of payment from the Fairtrade 
payer. 
In the case of Cuba, payments and Premium transfers should never be routed via or through a US (United States) bank. Each 
payment to an operator based in Cuba should state: Fairtrade (FLO) sales, to identify the money received. 

Payment of 
FMP (17.2.1) 

Fairtrade 
conveyor 

5.4.5 Oranges for juice.  If there is a difference between the price paid to producers for the oranges for juice based on the 
preliminary analysis report and the FOB orange juice price received when selling the orange juice, you pay the producers the 
differential. 

Fairtrade 
payer 

5.4.2 Importers of orange juice 
You pay the Fairtrade price and Fairtrade Premium. 

Processor/exp
orter 

5.4.3 Oranges for juice.  You pay the producer a price for the equivalent quantity of juice that their oranges produce (FCOJ or NFC, 
depending on what is sold to the importer) according to the yield in the preliminary analysis report. 
The price paid to the producer for the oranges for juice is calculated using the following percentages based on the FMP or market 
price, whichever is higher: 
Product Processor/exporter category % of FMP or market price 
Conventional Organic 
Oranges for Producers working with a 
Juice for FCOJ. processor/exporter using 77% 81% 
Worldwide bulk export techniques 
(SPO/HL) Producers working with a 
processor/exporter using 6 68% 75% extractors or fewer 
Producers working with all  other processor/exporter 72% 78% setups 
Oranges for juice for NFC All set-ups 50% 57% 
Worldwide (SPO/HL) 
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Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

You convey the Fairtrade Premium for orange juice at the FOB level to producer organisations based on the total amount of orange 
juice you sell. 

Fruits & 
Vegetable

s  

SPO Contracts 
(1.4.1) 

Fairtrade 
payer 

4.1.1 Fairtrade payers, except wine grapes: In addition to the requirements in the Trader Standard, you include the following in your 
Fairtrade contracts: 
• Minimum volume to be purchased and delivered on a weekly basis for perennial products and on a seasonal basis for seasonal 
products, and volume projection for the duration of the contract 
• Description of how the system of orders will function (when and how weekly/ single orders are confirmed) 
• Responsible party for product labelling 
• Rules for dead freight 
• Description of the liability of each party and the quality check procedure 
• Non-Fairtrade payment terms and price mechanism in case of short falling sales and quality problems for each product (see 4.5 
Sharing risks) 
• If applicable, a reference to additional or special packing material and services and related costs not included in the Fairtrade 
Minimum Price (e.g. for 
• “cluster bags” or “parafilm”, see also 4.2 Price and Fairtrade Premium) 

First buyer 4.1.2 First buyers or orange juiceYou sign a contract between the producer, the conveyor and the payer. You include in your 
contracts with producers: 
• Quantity of orange juice to be traded 
• Payment terms for price differential and premium 
• Price to be paid and calculation used for defining the price of orange juice equivalent follow requirements 5.4.3 and 5.4.5 of this 
standard 
• Clarification that the price for oranges for juice will be defined according to the yield 
• Once available, the preliminary analysis reports from each delivery of oranges for juice (as an attachment) 
• In addition, you give the preliminary analysis report to the producer seven days after the delivery of the product. 

Payment 
terms (17.1.3) 

Fairtrade 
payer 

4.3.2. Fairtrade payers of pulses For pulses, you pay the producer upon receipt of the product. 

Fairtrade 
payer 

4.3.3 Fairtrade payers (except pulses and wine grapes)  You pay the applicable price and Fairtrade Premium no later than 15 days 
after the release of the shipment in the port of destination. 

Fairtrade 
payer 

4.3.4. Fairtrade payers (except vegetables) If producers agree, you can make monthly payments (for a calendar month) at the latest 
15 days after the end of the respective month. 

Fairtrade 
payer 

4.3.5 Fairtrade payers of wine grapes  You pay the applicable price within 6 months of purchase of processed or unprocessed wine 
grapes from producers, in a frequency that follows the industry norm as defined by the certification body. 

Fairtrade 
payer 

4.3.6  Fairtrade payers of wine grapes You pay the Fairtrade Premium within 60 days of the purchase of unprocessed or processed 
wine grapes from producers. 

Fairtrade 
payer 

4.5.16 Payers You pay the applicable price and Fairtrade Premium no later than 15 days after the change of status of the products 
from conventional to Fairtrade. 
For potatoes with systemic retro-certification, you pay the Fairtrade Premium to producer organisations within 45 days after the end 
of each quarter. 

Processor/exp
orter 

4.3.7 Processors/exporters of oranges for juice You pay at least the first payment based on the percentages indicated in 4.2.3 to the 
producer no later than 30 days upon receipt of goods. 
You convey the Premium and price differential (additional payment in case there is a difference between the first payment to 
producers and the actual FOB orange juice price) to the producer no later than 15 days after receipt of payment from the Fairtrade 
payer. 
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Product Applic
ability 

Principle 
Role in FT 

supply 
chain 

Current Standard Reference 

In the case of Cuba, payments and Premium transfers can't be routed via or through a US (United States) bank. Each payment to an 
operator based in Cuba should state: Fairtrade (FLO) sales, to identify the money received. 

Payment of 
FMP (17.2.1) 

Fairtrade 
conveyor 

4.2.3 Conveyors of oranges for juice If there is a difference between the price paid to producers for the oranges for juice based on 
the preliminary analysis report and the FOB orange juice price received when selling the orange juice, you pay the producers the 
differential. 

Fairtrade 
payer 

4.3.1 Fairtrade payers (except wine grapes, pulses, and oranges for juice) You pay the applicable price  no later than 15 days after 
delivery of the product unless national legislation requires shorter payment terms. 

Payment of 
FP (18.2.2) 

Fairtrade 
payer 

4.3.1 Fairtrade payers (except wine grapes, pulses, and oranges for juice) You pay the  Fairtrade Premium no later than 15 days 
after delivery of the product unless national legislation requires shorter payment terms. 

Herbs & 
herbal 
teas   

HLO Contracts 
(1.4.1) 

All traders 5.3.1 Applicable to traders who sell or buy dried herbs grown by Hired Labour companies - 
If an operator sells or buys dried herbs grown by Hired Labour companies, the purchase contracts for these herbs must clearly 
indicate that the product is only eligible for tea products 

Secondary 
products 
(1.3.3) 

All traders 5.5.5 For secondary products: There are no Fairtrade Minimum Prices defined for secondary products and their derivatives. 
Sellers of the product and its next buyers must negotiate prices for secondary products and their derivatives. A default Fairtrade 
Premium of 15% of the negotiated price must be paid in addition. 
Fairtrade International reserves the right to set a Fairtrade Minimum Prices for secondary products and its derivatives in the future 

Payment 
terms (17.1.3) 

Fairtrade 
payer 

5.5.6 For purchases made at farm gate or ex works levels, payment must be made upon receipt of the product. 
For purchases made at FOB level, payment shall be net cash against a full set of documents on first presentation. The documents to 
be presented will be those stipulated in the contract and customary in the herb and herbal tea trade. 

Fairtrade 
payer 

5.5.7 For contracts involving Fairtrade payers and producers, payment must be made according to international customary 
conditions, and no later than 15 days after the receipt of the documents transferring ownership 

Payment of 
FMP (17.2.1) 

First buyer 5.5.1 Where it exists, the Fairtrade Minimum Price is the Minimum Price to be paid to the seller by the buyer. In case the market price 
is above the Fairtrade Minimum Price, the market price prevails 

First buyer 5.5.2 Where no Fairtrade Minimum Price exists, the price paid to the producer is a negotiated price between the seller and the buyer. 
The negotiated price should take into account product quality and the costs of sustainable production and of processing 

Payment of 
FP(18.2.2) 

All traders 5.5.3 On top of the negotiated price, Fairtrade Minimum Price or market price, a Fairtrade Premium must be paid based on the 
negotiated price between the seller and the buyer. 

All traders 5.5.4 For products in the Fairtrade Herbs and Spices List without a fixed Fairtrade Minimum Price or fixed Fairtrade Premium, the 
Fairtrade Premium is set globally at 15% of the commercial price. 

Herbs & 
herbal 
teas  

SPO Secondary 
products 
(1.3.3) 

All traders 4.3.5 There are no Fairtrade Minimum Prices defined for secondary products and their derivatives. Sellers of the product and its next 
buyers must negotiate prices for secondary products and their derivatives. A default Fairtrade Premium of 15% of the negotiated 
price must be paid in addition. 
Fairtrade International reserves the right to set a Fairtrade Minimum Prices for secondary products and its derivatives in the future 

Payment 
terms (17.1.3) 

Fairtrade 
payer 

4.3.6 For purchases made at farm gate or ex works levels, payment must be made upon receipt of the product. 
For purchases made at FOB level, payment shall be net cash against a full set of documents on first presentation. The documents to 
be presented will be those stipulated in the contract and customary in the Herbs and Herbal Teas & Spices trade. 

Fairtrade 
payer 

4.3.7 For contracts involving Fairtrade payers and producers, payment must be made according to international customary 
conditions, and no later than 15 days after the receipt of the documents transferring ownership 

Payment of 
FMP (17.2.1) 

First buyer 4.3.1 Where it exists, the Fairtrade Minimum Price is the Minimum Price to be paid to the seller by the buyer. In case market price is 
above the Fairtrade Minimum Price, then the market price prevails 

First buyer 4.3.2 Where no Fairtrade Minimum Price exists, the price paid to the producer is a negotiated price between the seller and the buyer. 
The negotiated price should take into account product quality and the costs of sustainable production and of processing 

Trader 4.3.4 For products fitting Fairtrade International’s Herbs & Spices definition without a fixed Fairtrade Minimum Price or fixed Fairtrade 
Premium, the Fairtrade Premium is set globally at15% of the commercial price. 
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Fairtrade International reserves the right to set Fairtrade Minimum Prices for Herbs & Spices in the future 

Payment of 
FP (18.2.2) 

All traders 4.3.3 On top of the negotiated price, Fairtrade Minimum Price or market price a Fairtrade Premium must be paid based on the 
negotiated price between the seller and the buyer 

All traders 4.3.4 For products fitting Fairtrade International’s Herbs & Spices definition without a fixed Fairtrade Minimum Price or fixed Fairtrade 
Premium, the Fairtrade Premium is set globally at15% of the commercial price. 
Fairtrade International reserves the right to set Fairtrade Minimum Prices for Herbs & Spices in the future 

Honey  SPO Payment 
terms (17.1.3) 

Fairtrade 
payer 

4.1.1 Fairtrade payers You pay the producer (or the conveyor, if applicable) the Fairtrade price and Premium for the Fairtrade honey 
no later than 30 days after the receipt of the documents transferring ownership. 

Nuts  SPO Secondary 
products 
(1.3.3) 

All traders 4.3.3 For secondary products 
There are no Fairtrade Minimum Prices defined for secondary products and their derivatives Sellers of the product and its next 
buyers must negotiate prices for secondary products and their derivatives. A default Fairtrade premium of 15% of the negotiated 
price must be paid in addition. 
Fairtrade International reserves the right to set a Fairtrade Minimum Prices for secondary products and its derivatives in the future.  

Payment 
terms (17.1.3) 

Fairtrade 
payer 

4.3.4 Payment terms : For purchases made at farm gate or ex works levels, payment must be made upon receipt of the product. 
For raw Cashew nuts from Africa: the payment is possible up to 30 days from the transfer of the product. 
For purchases made at FOB level, payment shall be net cash against a full set of documents on first presentation. The documents to 
be presented will be those stipulated in the contract and customary in the nuts trade 

Fairtrade 
payer 

4.3.5 Late payment : For contracts involving Fairtrade payers and producers, payment must be made according to the international 
customary conditions and no later than 15 days after the receipt of the documents transferring ownership. 
For contracts involving Fairtrade payers, producers and conveyors, conveyors must pay producers no later than 15 days after receipt 
of the payment from the Fairtrade payer. 

Payment of 
FMP (17.2.1) 

Contract 
Production/Tra
der 

4.3.2 For almonds, apricot seeds and walnuts from Pakistan: 
For these products, only the Fairtrade Standard for Contract Production Projects is applicable. 
The price at Ex Works level includes the Certification Costs (GBP 0.01 per kg of conventional produce and GBP 0.03 per kg of 
organic produce) which are paid to the Promoting Body. The Certification Costs are deducted from the price paid to the individual 
producers, i.e. from the Fairtrade Minimum Price or the market price, whichever is higher. 

First buyer 4.3.6 For cashewnuts from Africa : The buyer of Raw Cashew Nuts (RCN) must pay FMP and FP for the total amount of RCN weight 
which the buyer later sells on as Fairtrade, but this must not be less than 80% of the total amount purchased as Fairtrade from the 
producer. 
In case the processor/exporter buys RCN, then at least the FMP and the FP for RCN at the EXW level must be paid. Importers 
buying cashew kernel must pay at least the worldwide FMP at the FOB level. In both cases, if the relevant market prices are higher 
than the FMP, then the market price must be paid. 
The FMP for RCN are linked to the nut count and the kernel outturn ratio (KOR). See 4.3.7 for guidance and price calculation. 

All traders 4.3.1 For Brazil nuts : The Fairtrade prices for brazil nuts are published in the 
Fairtrade Minimum Price and Premium database. The database includes different types of prices for brazil nuts: 
1. Brazil nuts, processed: These prices only refer to brazil nuts after processing. At this stage, both the outer pod and the individual 
shells have been removed. 
2. Brazil nuts, raw (unprocessed): These prices only refer to unprocessed brazil nuts. At this stage, the outer pod has been removed, 
but the nut is still inside the individual shell. 

All traders 4.3.7 Nut count and kernel outturn ratio for Raw Cashew Nuts (RCN) from Africa 
For RCN, a nut count as well as Kernel Outturn Ratio (KOR) measurement must be made. These two variables determine the FMP. 
 
The KOR and nut count is determined by analysing a sample of the produce delivered by the producers. The number of bags in the 
sample is agreed between the producer and buyer following current practices in the industry. The sample consists of randomly 
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chosen nuts which are hand-cracked in the presence of both parties. The nut count and KOR is agreed and fixed jointly by both 
parties. 
The value of the FMP is determined by setting a discount or bonus of USD 0.001 for a unit of nut count value higher or lower than the 
industry average value of 201-210 per kg; and a discount or bonus of USD 0.01 for one unit KOR value below or above the industry 
average of 48 lbs.  

Oilseeds 
and 
Oleagino
us fruit  

SPO & 
HLO 

Contracts 
(1.4.1) 

First buyer 2.3.1 For soybeans: Contracts between buyers and producers must indicate that accidental and technically unavoidable GMO 
contamination is tolerated up to levels defined in the applicable national or international regulations, whichever is stricter. Contracts 
must specify which regulation applies. 

Secondary 
products 
(1.3.3) 

All traders 4.3.1 For secondary products: There are no Fairtrade Minimum Prices defined for secondary 
products and their derivatives. Sellers of the product and its next buyers must negotiate Prices for 
secondary products and their derivatives. A default Fairtrade Premium of15% of the negotiated Price must be paid in addition. 

Tea  HLO Payment 
terms (17.1.3) 

All traders 5.3.4. All traders If the sustainability margin is invoiced separately by the producer, you pay the Fairtrade Premium as invoiced (80 % 
to the Fairtrade Premium Committee and 20 % for the tea estate as sustainability margin). 
You have clearly documented the split. 

Fairtrade 
companies 
and payer 

5.3.2 Fairtrade companies and payers For contracts involving Fairtrade payers and companies, you pay no later than 30 days after 
receipt of standard industry documents transferring ownership. You present the documents that are stipulated in the contract and 
customary in the tea trade. For contracts involving Fairtrade payers, companies and conveyors, conveyors pay companies no later 
than 15 days after receipt of the payment from the Fairtrade payer. 

Fairtrade 
payers, 
conveyors 

5.3.1 Fairtrade payers and conveyors You clearly indicate ‘Instant Tea’/‘Organic Instant Tea’ as applicable on sales invoices and 
detail the commercial price and the Fairtrade premium as separate items for the purpose of clarity and transparency. 

Fairtrade 
payers, 
conveyors 

5.3.3 Fairtrade payers and conveyors Upon producer agreement, payment of the Fairtrade Premium can be made by the end of the 
following month after receipt of the invoice or confirmation of Retro Advice Note (see 5.4.2). 

Tea  SPO Payment 
terms (17.1.3) 

All traders 4.4.2 All traders buying and processing green leaves if you buy green tea leaves, you buy as Fairtrade eligible to process and sell as 
Fairtrade, provided that the conditions below are met: 
- Fairtrade eligible means green leaves were produced as Fairtrade - You act as price and / or premium conveyor, the entity buying 
tea from you acts as a Fairtrade minimum price and premium payer and this arrangement is outlined in the contract between you and 
producer. 
- You purchase the Fairtrade eligible green tea leaves at least at the prevailing market prices and you pay the producer promptly but 
not later than 7 days from transfer of ownership. Any alternate arrangement can be made provided it is beneficial to the producers 
and agreed on in a contract. 
- When the processed/made tea is sold as Fairtrade you inform promptly (within 7 days of signing a sales contract with the buyer) 
each of the supplying producers of the volumes of their Fairtrade eligible green leaves tea sold as Fairtrade 
- You pay the producer price differential (if applicable) and the Fairtrade Premium no later than 15 days after receipt of payment from 
payer (see requirement 4.3.4) 
When you sell only the percentage of total volume bought as Fairtrade eligible green tea leaves, this percentage is applied to each 
producer’s supplied volume and the Premium and price adjustment (if applicable) are calculated pro rata. If the second buyer (the 
buyer of processed/made tea) requests in writing for tea from a specific producer, the Fairtrade price adjustment and Premium is to 
be paid to that specific producer. 

Fairtrade 
conveyor 

4.2.2 Fairtrade conveyors You pay the producer no later than 15 days after receipt of the payment from the Fairtrade payer. 

Fairtrade 
payer 

4.2.1 Fairtrade payers You pay the producer no later than 30 days after receipt of standard industry documents transferring 
ownership.  
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You present the documents that are stipulated in the contract and customary in the tea trade. 

Fairtrade 
payers, 
conveyors 

4.1.1 Fairtrade payers and conveyors You clearly indicate ‘Instant Tea’/‘Organic Instant Tea’ as applicable on sales invoices and 
detail the Commercial price and the Fairtrade premium as separate items for the purpose of clarity and transparency. 

Fairtrade 
payers, 
conveyors 

4.2.3 Fairtrade payers and conveyors Upon producer agreement, payment of the Fairtrade Premium can be made by the end of the 
following month after receipt of the invoice or confirmation of Retro Advice Note (see 4.5.2) 
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Annex 2: SPO Definition 

Product 
Applicabil

ity 
Geograp

hy 
Land size 

Number 
of 

workers 
Conditions Current Standard Reference 

Banana SPO Dominican 
Republic 

Equal to or below 10 ha 
  

SPO indicators for Farm Size 
and Average Number of Workers 

Banana SPO Colombia Equal to or below 8 ha 
  

SPO indicators for Farm Size 
and Average Number of Workers 

Banana SPO Ecuador Monocultures equal or 
below 10 ha 
Agroforestry equal to or 
below 20 ha 

  
SPO indicators for Farm Size 
and Average Number of Workers 

Cane Sugar, Cereals, Cocoa, Coffee, 
Cotton and other fibers crops, Fruits 
and Vegetables, Herbs, herbal teas 
and spices, Honey, Nuts, Oilseeds 
and oleaginous, Tea 

SPO 
 

equal to or below 30ha 
  

SPO 1.2.3 

Cane Sugar SPO 
 

Equal to or below 10 ha 
  

SPO indicators for Farm Size 
and Average Number of Workers 

Cane Sugar SPO Belize, Fiji, 
Mauritius 
and 
Paraguay 

As an exception: is equal 
to or below 100 hectares . 

S Exceptions on the restriction on size of 
cultivated land are possible however are 
limited to a maximum of 15% of members. 

Cane Sugar SPO 1.1.1 

Citrus and Avocado SPO Brazil Equal or below 4 fiscal 
units (módulos fiscais, see 
link below). 

2/member 
 

SPO indicators for Farm Size 
and Average Number of Workers 

Citrus and Avocado SPO Brazil 200 ha 
  

F&V SPO 1.1.3 

Fruits Excluding bananas in the 
Dominican Republic, Colombia and 
Ecuador; citrus and avocados in 
Brazil, wine grapes in Argentina, 
Brazil, and Chile. 

SPO 
 

Equal to or below 10 ha 
  

SPO indicators for Farm Size 
and Average Number of Workers 

Rooibos SPO 
     

Tea SPO 
 

Equal to or below 5 ha 
  

SPO indicators for Farm Size 
and Average Number of Workers 

Vegetables SPO 
 

Equal to or below 5 ha 
  

SPO indicators for Farm Size 
and Average Number of Workers 

Wine Grapes SPO Brazil, 
Chile and 
Argentina 

Equal to or below 13 ha 2/member 
 

SPO indicators for Farm Size 
and Average Number of Workers 

Wine Grapes SPO 
 

As an exception: is equal 
to or below100 hectares . 

 
In case local legislation, production and 
processing methods, soil fertility or other 
product and regional circumstances require a 
larger cultivation area for the Fairtrade crop, 
you can apply for an exception to the 

F&V SPO 1.1.2 



 
                                                                                                                                                                                                                                       Return to Table of Contents 

   
 

Product 
Applicabil

ity 
Geograp

hy 
Land size 

Number 
of 

workers 
Conditions Current Standard Reference 

certification body before including larger 
members.  
Exceptions are limited to a maximum of15% of 
members.   

 

 

Brazil:  

Current Standard Reference : Interpretation note 

 

Product 
Applicabi

lity 
Conditions 

All SPO Definition of Small producer: In the context of “meeiros” in Brazil : Member of an SPO can give land to a meeiro who then cultivates the land and in return has to give a 
certain percentage of the production to the land owner.   
In order to determine whether the land owner is a small-scale producer or not, it is necessary to clarify:  
- If meeiros are considered permanent workers of the land owner 
- What counts as the land of the land owner, i.e. all the land that is owned by him/her, or only the land that is directly cultivated by him/her 
All meeiros that are also members of the organizations are considered as individual members. All meeiros that are not members of the organization are considered as if 
they were permanent workers of the land owner. In products where small-scale producers are defined by not having permanent work force such as coffee, the land 
owner is therefore not considered a small-scale producer in this case. Additionally, the land owner as member of the SPO can only have up to 30 hectares of land where 
the Fairtrade crop is cultivated (including the land that is rented to meeiros). 
In case meeiros are not members, the organization has to ensure the traceability of Fairtrade products, in order to minimize the risk of non-member sales. 
The question whether meeiros are members or are considered workers of the land owner is in this case only relevant for the SPO definition.  
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Annex 3: Retrocertification 

Product Applic
ability 

Role in 
FT 

supply 
chain 

Rules Guidance Tools Current 
Standard 
Reference 

Cane Sugar Trader Exporter Record-keeping: You keep track of volumes of retro-certified sugar. 
  

Cane sugar 
SPO 4.8.3 

Cane Sugar Trader Payer PAYER: Confirmation of Fairtrade eligible: You are allowed to retro-certify 
sugar. If you retro-certify you ensure you have a written confirmation from the 
exporter that Fairtrade eligible sugar is available.  

  
Cane sugar 
SPO 4.8.2 

Cane Sugar SPO 
 

PRODUCERS: Sourcing: You can sell your cane as retro-certified for a 
maximum of one year before the initial certification was granted. 

  
Cane sugar 
SPO 4.8.1 

Cereals Trader Conveyor 
& Payer 

Fairtrade eligible contracts you ensure the producer is in agreement by signing 
a purchase contract with the producer that is clearly identified as a ‘Fairtrade 
eligible contract’; 
You provide information to the producer on the prospects for selling the rice as 
Fairtrade; and you report to the producer upon confirmation of any Fairtrade 
sales. 

Buying under a Fairtrade eligible contract 
means that the product is potentially 
Fairtrade, but conveyors may not know at 
the time of purchase from the producer, if 
the product can be sold on as Fairtrade to 
the next buyer. 
Buying as Fairtrade eligible means the 
product is produced and traded according 
to Fairtrade Standards, but initially the 
market price is paid (see Trader Standard 
4.2.1) and then the price differential (if 
applicable) and Fairtrade Premium are 
paid to the 
producer, only if the conveyor sells the 
product as Fairtrade to the next buyer. 
Fairtrade eligible contracts fall within the 
scope of Fairtrade audits.  

 
Cereal SPO 
4.1.1 

Cotton and 
other fibers 
crops 

Trader 
 

Buyers of seed cotton may buy seed cotton as Fairtrade eligible1, and sell the 
lint or derived products as Fairtrade provided that the conditions below are met: 
-To be Fairtrade eligible, the seed cotton has to have been produced as 
Fairtrade. 
-When the buyer of Fairtrade eligible seed cotton sells cotton lint or derived 
products as Fairtrade, the buyer must notify the supplying producers (SPO or 
PEB) within 15 days of the sale. The buyer must  inform each of the supplying 
producers of the volumes of their Fairtrade 
eligible seed cotton sold as Fairtrade, of the corresponding Fairtrade price 
adjustment (the difference between the market price and the Fairtrade Price, if 
applicable) and of the Fairtrade Premium due. 
When the buyer of Fairtrade eligible seed cotton sells only a certain percentage 
of the total Fairtrade eligible seed cotton as Fairtrade, then this percentage is 
applied to each producer‘s supplied volume, and the Premium and price 
adjustment (if applicable) are calculated pro rata. If the second buyer (the 

For example: 2 producers supply their 
Fairtrade eligible seed cotton to the same 
buyer, whereby producer A supplies 100 
MT and producer B supplies 200 MT. (The 
second buyer did not request in writing for 
cotton from a specific producer) 
Out of the total 300MT, the buyer only 
sells 30 MT on as Fairtrade (10% of the 
total Fairtrade eligible volume 
supplied).Then it is considered that 10% 
of each producer’s volume has been sold 
as Fairtrade. Producer A will 
receive Premium and price adjustment 
calculated on 10MT (10% of 100 MT) and 
producer B on 20 MT (10% of 200 MT). 

 
Cotton and 
other fibre 
crops SPO 
4.1.2 
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FT 

supply 
chain 

Rules Guidance Tools Current 
Standard 
Reference 

buyer of the cotton lint or derived product) requests in writing for cotton from a 
specific producer, the Fairtrade price adjustment and Premium is to be paid to 
that specific producer. 

The buyer of Fairtrade eligible seed cotton 
must transfer the corresponding Fairtrade 
Premium and price adjustment to 
producers according to requirement 4.3.4.  

Flowers and 
plants 

HLO 
/ Trader 

 
Retro-certification reporting:  The Fairtrade payer notifies the certified producer 
weekly in the case of flowers of any retro-certification so that an invoice can be 
raised for additional price/premium. 
The Fairtrade payer keeps a monthly overview of retro-certification sales for 
auditing by the Certification Body. 

Reporting back to the producer can be 
done on Fairtrace for example (with the 
words “Retro-Certification or RC” noted in 
the comments section). 

Fairtrace Flower and 
Plants HLO 
5.6.3 

Flowers and 
plants 

HLO 
/ Trader 

 
Retro-certification limits: Prior to commencing initial retro-certification, you 
inform the Certification Body of the intent to do so and demonstrate that the 
producer is willing to have their flowers retro-certified. 
In the case of flowers an additional 25% value on top of the Fairtrade 
purchased value can be retro-certified based on the quarterly value 
(specifically Jan- Mar, Apr- June, July-Sept, Oct-Dec).   
Flowers for bouquets can be retrospectively declared as Fairtrade up to 7 days 
after delivery.  Clear records are required on a monthly basis summarising the 
following: 
-The total value of Fairtrade stems or plants 
-A breakdown of the retro-certified stems and the producers from which these 
came 
-A breakdown of the value of premium of retro-certified stems and the FPC that 
is paid 

A copy of the sourcing plan signed by both 
the Fairtrade payer and the producer can 
be used as evidence to present to the 
Certification Body to demonstrate 
producer acceptance of retro-certification 
with the added statement ‘we agree to up 
to 25% retro-certification’. An example 
format for this is shown in Annex 1.  

Example 
provided in 
Annex 1 of 
the flower 
standard 

Flower and 
Plants HLO 
5.6.2 

Flowers and 
plants 

HLO 
/ Trader 

 
Retro-certification rules: Only flowers for mixed bouquets can be retro-certified. 
The straight line (single ingredient) products cannot be retro-certified. Flowers 
purchased as non-Fairtrade may be converted into Fairtrade under the 
following conditions: 
-They come from a Fairtrade certified producer 
-Only the Fairtrade payer can convert Fairtrade eligible flowers (all other 
traders cannot retro-certify non-Fairtrade flowers) 
-Flowers cannot be converted from Fairtrade to non-Fairtrade  
-If a product is retro-certified the correct purchase price should be paid (if the 
Fairtrade price is different to the non-Fairtrade price) with the additional FP 
- Only non-Fairtrade labelled product can be retro-certified.  

 Fairtrade labels are approved by the 
NFOs. 

 
Flower and 
Plants HLO 
5.6.1 

Fruits and 
Vegetables 

Trader 
 

You pay the applicable price and Fairtrade Premium no later than 15 days after 
the change of status of the fruits/vegetables from conventional to Fairtrade. 

The time span of 15 days is set on the 
assumption that producers issue a correct 
invoice after being informed of the retro-
certification.  
Where the seller and buyer agree on 
shorter payment terms, this agreement is 
included in the contract. 

 
F&V SPO 
5.4.16 
F&V HLO 
5.5.16 
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Fruits and 
Vegetables 

Trader 
 

You are allowed to retro-certify. Only unlabelled products are eligible for retro-
certification. You ensure that the labelling of retro-certified products is only 
done by a certified operator on behalf of the licensee. 
You make payments of the Fairtrade Premium and any price adjustments as 
per requirement 5.4.7 in the Fruits & Vegetables Standard. 

  
F&V SPO 
5.4.15 
F&V HLO 
5.5.15 

Fruits and 
Vegetables 

Trader 
 

You inform the certification body before starting the retro-certification process. 
Information about the transaction includes: 
- The date of purchase of the fruit from the producer organisation  
- Transaction identification 
- Container/shipment information 
- Seller and buyer identification 
- The volume of fruit being retro-certified  
- The Fairtrade Premium amount due 
- The Fairtrade Price adjustment (where applicable, if the original price paid is 
below the applicable Fairtrade Minimum Price)  
- The party responsible for paying/conveying the price differential and premium 
to the producer.  

  
F&V SPO 
5.4.18 
F&V HLO 
5.5.18 

Fruits and 
Vegetables 

Trader 
 

You inform producers of the retro-certified transaction within five working days 
of starting the retro-certification process. 
If you are not the first buyer, you also inform the exporter of this transaction 
and receive a confirmation that the exporter is willing to take on the 
responsibility to convey the additional price and Premium for the retro-certified 
shipment. 

  
F&V SPO 
5.4.17 
F&V HLO 
5.5.17 

Potatoes Trader 
 

You inform the certification body quarterly of retro-certified volumes by 
reporting in Fairtrace, following Fairtrace reporting timelines.  
Information about the transaction includes: 
- The date of purchase of the fruit from the producer organisation  
- Transaction identification 
- Container/shipment information 
- Seller and buyer identification 
- The volume of fruit being retro-certified  
- The Fairtrade Premium amount due 
- The Fairtrade Price adjustment (where applicable, if the original price paid is 
below the applicable Fairtrade Minimum Price)  
- The party responsible for paying/conveying the price differential and premium 
to the producer.  

  
F&V SPO 
5.4.18 
F&V HLO 
5.5.18 

Potatoes Trader 
 

You inform producers of the retro-certified volumes within 15 days after the end 
of each quarter. 
If you are not the first buyer, you also inform the exporter of this transaction 
and receive a confirmation that the exporter is willing to take on the 
responsibility to convey the additional price and Premium for the retro-certified 
shipment.  

  
F&V SPO 
5.4.17 
F&V HLO 
5.5.17 



 
                                                                                                                                                                                                                                       Return to Table of Contents 

   
 

Product Applic
ability 

Role in 
FT 

supply 
chain 

Rules Guidance Tools Current 
Standard 
Reference 

Potatoes Trader 
 

You pay the Fairtrade Premium to producer organisations within 45 days after 
the end of each quarter. 

  
F&V SPO 
5.4.16 
F&V HLO 
5.5.16 

Potatoes Trader 
 

You are allowed to retro-certify. Only unlabelled products are eligible for retro-
certification. You ensure that the labelling of retro-certified products is only 
done by a certified operator on behalf of the licensee. 
You make payments of the Fairtrade Premium and any price adjustments as 
per requirement 5.4.7 in the Fruits & Vegetables Standard.  

  
F&V SPO 
5.4.15 
F&V HLO 
5.5.15 

Tea Trader 
 

Retro-certification limits for origins: 
Prior to commencing initial Retro-Certification, you inform the Certifying body of 
the intent to do so. 

  
Tea SPO 
4.5.1 
Tea HLO 
5.4.1 

Tea Trader 
 

NEW 2022 Record-keeping: 
You keep track of volumes of retro-certified tea. 
If you are conveyor, you inform producers of the retro-certified transaction 
within 5 working days after the ‘declaration date’ and provide the copy of retro-
advice note to the producer   

  
Tea SPO 
4.5.3 
Tea HLO 
5.4.3 

Tea SPO 
/HLO 

/Trader 

 
Retro Advice Note: 
Prior to retro-certifying tea, you have sent a signed and coded Retro Advice 
note to the certified producer to approve the availability of requested volumes. 
The Retro Advice Note includes all required information as outlined in the retro-
advice form (see guidance). 
Each Retro Advice Note between two operators must be consecutively 
numbered, using Trader name and ID /Producer Name and ID/ Year/ 
transaction number (see example in guidance). 
You quote this code on all documents and Bank Transfers related to the 
specific retro transaction. 
 
The date the producer signs the Retro Advice Note is the ‘declaration’ date on 
which the Retro-certified volume becomes Fairtrade. 
You ensure to receive the signed retro-advice note prior to packing or selling 
the tea as Fairtrade. 
Due payment of the Fairtrade premium and any price adjustment are as per the 
tea Standard. If the original invoice price for the Tea was below the applicable 
Fairtrade minimum price for that country/region you pay the difference along 
with the due Fairtrade Premium. 
If you are not the first buyer, you also inform the exporter of this transaction 
and receive a confirmation that the exporter is taking on the responsibility to 
convey the additional price and Premium for the retro-certified volume.   

Guidance: The Retro Advice Note is 
available for download on the website and 
it includes: 
• a copy of the original invoice; 
• the code number of Retro advice note; 
• identification of producer, buyer and 
exporter (when applicable); 
• the volume of tea being retro-certified; 
• the Fairtrade Premium amount due; 
• the Fairtrade Price adjustment (where 
applicable if original price paid is below 
applicable Fairtrade Minimum Price); 
• justification for retro-certifying; 
Code example: 
Smith824/TeaProducer9851/2021/12345, 
Smith824/TeaProducer9851/2021/12346, 
etc 

https://ww
w.fairtrade.
net/content
/dam/fairtra
de/fairtrade
-
internation
al/standard
s/tea/Retro
-
certification
_Advice_N
ote_EN.do
cx 

Tea SPO 
4.5.2 
Tea HLO 
5.4.2 

  

https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
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https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/tea/Retro-certification_Advice_Note_EN.docx
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Annex 4: Unfair trading practices 

 
Product Applicability Requirements 

ALL products  Trader If you provide pre-finance: You do not put pressure on the producer to decline your offer of pre-finance, for instance, you do not make it a condition 
for signing a contract that the producer declines the pre-finance offer 

ALL products  Trader If you provide any services such as training or other support activities to producers, - You do not put pressure on producers to accept the 
services and the fee, nor do you make it a condition of purchase. 

ALL products  Trader HREDD support to producers: You do not put pressure on producers to accept the type of support, nor do you make this support a condition of 
purchase 

ALL products  Trader HERDD risk assessment: The results of your Risk assessments cannot be used to put pressure on supplier(s) to immediately address identified 
risks, nor do you make it a condition of purchase. 

ALL products  Trader NEW No Unfair payment terms: You do not demand payment terms to POs supplying you that result in financial costs being passed on to the PO 
and negatively impacting the Fairtrade Minimum Price and Fairtrade Premium. You include all deductions and payments in the invoice paid. 

ALL products  Trader NEW Fairtrade Minimum Price along the supply chain: You do not buy Fairtrade products from your suppliers or sell to your customers below the 
Fairtrade Minimum Price and Fairtrade Premium set at EXW and/or FOB level or the equivalent at FOT and/or CIF level. 

ALL products  Trader NEW Fairtrade contracts conditions: You do not buy Fairtrade certified products from a producer organization on the condition that the producer 
organization sells a quantity of non-certified products at a discount or at a price significantly lower than the average price received for non-Fairtrade 
products by the producer organization. 
 
Guidance: Where there are indications that these practices have taken place, the certification body will determine whether there are bonded 
contracts by requesting from the SPO, payers and/or conveyors the Fairtrade and non-Fairtrade contracts in a determined period. 
Anonymous allegations can be seen as a measure to indicate that these practices take place. 

Cocoa Trader Service provision: If you provide any services such as training or other support activities to SPOs, you agree in 
advance and in writing with the SPO, on all terms and conditions, including fees. You do not put pressure on producers to accept the services and 
the fee, nor do you make it a condition of purchase. 
 Guidance: The intention of this requirement is to ensure that SPOs can decide for themselves on the services provided to their 
members and their staff, and on the use of the Fairtrade premium. 
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Product Applicability Requirements 

Cocoa Trader Entry requirement for exporters: You demonstrate that your assistance as an export service provider is required by a producer 
organisation to undertake Fairtrade exports. You demonstrate this with a record of prior 
transactions and/or a commitment for 2 years including indicative volumes to be sourced from 
the identified Fairtrade certified producer organisation(s). Also, you provide all of the following 
documents: 
• legal registration, 
• financial statements, 
• records of commercialization, 
• business development plan. 
There is no indication that you have engaged in or contributed to illegal activities or unfair 
trading practices or have done business with organizations involved in such activities or 
practices. 
Guidance: Examples of illegal activities and unfair trading practices include violation of human rights, land claims, violation of 
indigenous peoples’ rights and land, all forms of fraud, formal complaints, previous business malpractices with farmers, violation of 
animal rights or harm of biodiversity. 
The certification body will confirm the documentation provided by the exporter with the producer organisation during the application 
process. 

Coffee Trader No misuse of fixed-price contract: There are no indications that a fixed-price contract agreed with the producer organization imposes cost of 
hedging upon the producer organization that supplies the coffee. 

Coffee Trader No automatic price fixing: You do not include stop loss clauses in the contracts triggering automatic price fixing at any moment after signing the 
contract, thus overruling the requirement on price-to-be-fixed at producer organization’s call. 
Price fixing through a stop loss order can only be applied during the harvest in consultation between producer and buyer as a means of managing 
the price risk for both sides. 
 
Guidance: The producer organization’s fix on futures contracts is an important price risk management tool for producers. A stop loss clause in the 
contract effectively eliminates this risk management tool and exposes producers to a price increase by the time they collect the coffee. It may cause 
serious losses and eventually make producers default on the contract. Producers and buyers need to define together how to manage the risk when 
the market price comes close to the Minimum Price during the harvest period. A careful application of a stop loss order can be part of such an 
arrangement. Producers are encouraged as best practice to fix the contracts when the coffee arrives at the warehouse. Traders are encouraged as 
good practice not to allow price fixing by roasters before producers fix, so there is no need to protect a hedged position with a stop loss clause for 
producers. 

Fruits and 
Vegetables 

Trader No shortfalls practice (declassifiaction of non-fairtrade sales): There are no indications that you use the practice of shortfalls in sales to supply a 
Fairtrade operator or a non-Fairtrade operator with product labelled as Fairtrade but bought under non-Fairtrade conditions on a regular basis. 

Fruits and 
Vegetables 

Trader No price deductions: You do not make any further deductions from the indicated percentage of the FOB price, whether applied to the FMP or the 
market price. 

  



   
 

   
 

 

Annex 5: Accepted Certifications 

 
The Risks and Results approach for social and environmental topics includes the possibility for producer organisations to provide evidence of other certifications that show that an auditor has 

already checked compliance with relevant requirements in another standard. Evidence will be accepted from the following certifications: 

 

ORGANIC CERTIFICATIONS 

EU Organic 

USDA Organic 



   
 

   
 

Annex 6: Reporting to Fairtrade 

 

Product 
Applic
ability 

Information frequency Submitted to 
Current 

Standard 
Reference 

All products (SPO) 
Fruits and Vegetables 
(HLO) , 

SPO 
/HLO 

Premium Use Every year 
3 months after 
the GA 

FairInsight platform. 
(https://fairinsight.agunity.co
m ) 

SPO 4.1.10 
F&V SPO 4.2.6 
F&V HLO 2.1.1 

Flowers and plants HLO wage data Every year FairInsight platform. 
(https://fairinsight.agunity.co
m )  

Flowers and Plants 
2.1.2, 3,2,4 

Fruits and Vegetables  HLO wage data. Every year  FairInsight platform 
(https://fairinsight.agunity.co
m). The data is presented 
using the template available 
in the Fairtrade webpage  
FairInsight platform 
(https://fairinsight.agunity.co
m). 

Fresh fruit 4.2.9, 
2.1.1, 3.1.4 (HL) 
Fruits & Vegetables 
2.1.1, 4.2.6 , 3.1.4 

§ Number of workers (field workers, pack-house workers, other 
workers) 

Fresh fruit 4.2.9, 
2.1.1, 3.1.4 (HL) 
Fruits & Vegetables 
2.1.1, 4.2.6 , 3.1.5 

§ Lowest gross salaries (field workers, pack-house workers, other 
workers) 
  

Fresh fruit 4.2.9, 
2.1.1, 3.1.4 (HL) 
Fruits & Vegetables 
2.1.1, 4.2.6 , 3.1.6 

§ Number of hectares under banana production and harvested (in 
hectares/year) 

Fresh fruit 4.2.9, 
2.1.1, 3.1.4 (HL) 
Fruits & Vegetables 
2.1.1, 4.2.6 , 3.1.7 

§ Total production and sales volumes (breakdown by Fairtrade, 
non-Fairtrade, organic and conventional), split into export and local 
market volumes 

Fresh fruit 4.2.9, 
2.1.1, 3.1.4 (HL) 
Fruits & Vegetables 
2.1.1, 4.2.6 , 3.1.8 

§ List of cash social benefits (statutory and non-statutory ones) 
provided by plantation owners to workers, which increase or 
reduce the net salary received as cash by workers. Examples of 
monetary social benefits are:13th month pay, birthday bonus, etc 
  

Fresh fruit 4.2.9, 
2.1.1, 3.1.4 (HL) 
Fruits & Vegetables 
2.1.1, 4.2.6 , 3.1.9 

Cane Sugar  SPO  FLO-ID Every year  sugar@fairtrade.net  Cane Sugar 3.1.1  

Name of Organisation 

Number of individual members producing sugar cane 

Production/crop year 

Are the figures provided a sample or do they include the 
information of all your individual members? 

mailto:cocoa@fairtrade.net
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Product 
Applic
ability 

Information frequency Submitted to 
Current 

Standard 
Reference 

Average MT of cane per MT of sugar 

Total volume of in MT of cane produced by members in the last 
crop year 

Total volume of MT of cane processed by your members in the last 
crop year 

Total land area under cane sugar production (ha) 

Cane/sugar yield 

Sugar yield 

Field yield 

Average Kill/Mill interval burn cane 

Average Kill/Mill interval green cane 

Use of fertilizers 

Use of pesticides 

Use of herbicides 

Irrigation 

Drainage 

Cotton and other fibers 
crops 

SPO 
/Trader 

Applies to All Cotton supply chain operators under the FSP model  
Report information about purchases and sales of equivalent 
volumes of Fairtrade cotton to the Fairtrade system. 

quarterly Fairtrace Fibre Crops 2.1.1 

Cocoa Trader Applies to traders purchasing above a certain three year average 
of annual volume of cocoa products (beans, liquor, butter, 
powder): 200 MT cocoa beans, or 164 MT cocoa liquor/mass, or 
82 MT cocoa butter, or 82 MT cocoa powder. It is the responsibility 
of the trader to evidence that the average of the last three years 
annual purchases fall below the product thresholds. 
Reporting on Producer Support to Address and Remediate Child 
Labour and/or Forced Labour: type of support provided to SPOs 
during the past year, including its estimated monetary value, to 
address and remediate child labour and/or forced labour. You 
present the data in the templates and formats provided.  

every year https://surveyjs.io/published
?id=29680ffc-eaf8-4857-
8d52-d899bc01e3f6  

Cocoa 3.3.4 

Cocoa SPO [3.1.6] You report data to Fairtrade International every year. The 
data is presented using the available templates. 
Records of farm operators - # of registered farm operator by type 
(sharecropper, or caretaker farmer) 
- # of farm operator by type (sharecropper, or caretaker farmer) 
who are members 
- % of farms covered by certification that are operated by: 
sharecroppers, caretaker farmers and owners  
B. Formal agreements between farm owners and farm operators 
- # of farm operators by type (sharecropper, or caretaker farmer) 
who have a legally binding contract in place with the farm owner 

Every year cocoa@fairtrade.net Cocoa SPO 3.1.6 

https://surveyjs.io/published?id=29680ffc-eaf8-4857-8d52-d899bc01e3f6
https://surveyjs.io/published?id=29680ffc-eaf8-4857-8d52-d899bc01e3f6
https://surveyjs.io/published?id=29680ffc-eaf8-4857-8d52-d899bc01e3f6
mailto:cocoa@fairtrade.net
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Product 
Applic
ability 

Information frequency Submitted to 
Current 

Standard 
Reference 

Guidance: The templates in English for Ghana and in French for 
Côte d’Ivoire can be found here. Please send your report to 
cocoa@fairtrade.net  

Cocoa SPO You report data on deforestation prevention to Fairtrade 
International every year. You present the data in the 
templates and formats provided. 
Year 1 Please check the Interpretation Note for the Fairtrade 
Standard for Cocoa here. 
Geolocation and Forest Cover Loss Monitoring Data 
- available geolocation data of member farms units 
• [From JANUARY 2025:] Deforestation Prevention and Mitigation 
Support 
- type of support received during the past year, including its 
estimated monetary value, to prevent and mitigate any 
deforestation and degradation of forest  

Every year 
 

Cocoa 3.4.7 

Cocoa Trader You report data on deforestation prevention to Fairtrade 
International every year. You present the data in the templates and 
formats provided. 
Year 1 Please check the Interpretation Note for the Fairtrade 
Standard for Cocoa here. 
• Geolocation and Forest Cover Loss Monitoring Data (applies to 
payers and conveyors only) 
- available geolocation data of the farm units you are sourcing from 
(with the appropriate approval from SPOs) 
• [From JANUARY 2025:] Deforestation Prevention and Mitigation 
Support (applies to all traders) 
- type of support provided to SPOs during the past year, including 
its estimated monetary value, to prevent and mitigate any 
deforestation and degradation of forest  

Every year 
 

Cocoa 3.4.8 

Coffee SPO You report data to Fairtrade International on deforestation 
prevention every year,  See the Interpretation note for more 
information on how the compliance to this requirement will be 
checked. 
A. Geolocation and Forest Cover Loss Monitoring Data 
- available geolocation data of member coffee farms. 
B. Deforestation Prevention and Mitigation Support 
- type of support received during the past year, including its 
estimated monetary value, to prevent and mitigate any 
deforestation and degradation of forest 

Every year through the FairInsight 
platform. 
https://fairinsight.agunity.co
m 

Coffee 3.1.8 

mailto:cocoa@fairtrade.net
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Product 
Applic
ability 

Information frequency Submitted to 
Current 

Standard 
Reference 

Coffee SPO Reporting indicators: A. Geolocation and Forest Cover Loss 
Monitoring Data (applies to payers and conveyors only) - available 
geolocation data of the farm units you are sourcing from (with the 
appropriate approval from SPOs) B. Deforestation Prevention and 
Mitigation Support (applies to payers and conveyors) - type of 
support provided to SPOs during the past year, including its 
estimated monetary value, to prevent and mitigate any 
deforestation and degradation of forest 

Every year through the FairInsight 
platform. 
https://fairinsight.agunity.co
m 

Coffee 3.1.9 

Cotton FSI 
trader 

All Cotton supply chain operators under the FSI model must report 
information about their purchases and sales of equivalent volumes 
of Fairtrade cotton to the Fairtrade system.  

   



   
 

   
 

Annex 7: Member information (cocoa) 

 
Annex cocoa: Internal Management System Data 
Please note different datasets below have different years of applicability and different CORE/DEVELOPMENT applicability in different regions. With this data collection, the SPO will strengthen its 
own systems and functions. The organisation will gain an overview of their membership and how to support them best. 

 
A. Farmer B. Farm C. Cocoa Production, Training & 

Inspection 
D. Household Members (including 
first, second and third degree 
relatives who live in or within the 
grounds of the household) 

E. Farm Operators 

Year 0 Year 1 

Core Core for Côte d’Ivoire and Ghana, Development for all other regions 

Name Total farm size Previous crop year’s production Names Who works on the farm: farm owner, farm 
operator, family labour, hired labour? 

Telephone number Number of farm units Previous crop year’s sales to SPO Genders For farm operators: is a contract in place with the 
landowner? 

Unique farmer ID number (can 
be national ID if available) 

Area cultivated with 
cocoa 

Current crop year’s estimated 
production 

Dates of birth 
 

Gender Farm location (Polygon 
or geolocation data 
(see requirement) with 
farm unit ID number 

Fairtrade-related inspections (includes 
SPO internal inspections and 
certification body audits) performed on 
the farm including dates and outcomes 

School registration of child 
household members 

Date of birth 
 

Training programs attended by the 
farmer including dates 

 

Registration date with the SPO 
 

Landowner (has legal ownership 
rights of the land/ farm) or farm 
operator (the term farm 
operators refers to: 
sharecroppers and caretaker 
farmers) 



   
 

   
 

 

Annex 8: FoA Protocol 

 
See documents on this link:  

EN | Freedom of Association Protocol 
ES | Protocolo de libertad de Asociación y Sindical 
FR | Protocole de liberté 
PT | Protocolo de Liberdade de Associação e Sindical 
 

 
 

Annex 9: Hazardous Materials List 

See documents on this link:  
EN | Fairtrade Hazardous Materials List 
ES | Lista de Materiales Peligrosos de Fairtrade 
FR | Liste de matières dangereuses Fairtrade 
PT | Lista de Materiais Perigosos do Comércio Justo Fairtrade 

 
 

Annex 10: Fairtrade Price & Premium 

 
See documents on this link: https://www.fairtrade.net/en/why-fairtrade/how-we-do-it/standards/fairtrade-minimum-price-and-premium-
information.html  
 

https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/hired-labour-/2014-01-28_FoA_Protocol_EN.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/hired-labour-/2015-02-17_Protocolo_SP.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/hired-labour-/2015-02_17_Protocole_FR.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/standards/hired-labour-/FoA_Protocol_PT.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/hazardous-materials-list/Hazardous_Materials_List_EN.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/hazardous-materials-list/Hazardous_Materials_List_SP.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/hazardous-materials-list/Hazardous_Materials_List_FR.pdf
https://www.fairtrade.net/content/dam/fairtrade/fairtrade-international/hazardous-materials-list/Hazardous_Materials_List_PT.pdf
https://www.fairtrade.net/en/why-fairtrade/how-we-do-it/standards/fairtrade-minimum-price-and-premium-information.html
https://www.fairtrade.net/en/why-fairtrade/how-we-do-it/standards/fairtrade-minimum-price-and-premium-information.html


   
 

   
 

Annex 11: Producer Support 

 

Pre-financing 

 
Product Applicabi

lity 
Different or additional terms and conditions Guidance 

Cane Sugar SPO It is Voluntary Best Practice for First Buyer of cane and for Fairtrade 
Payer to provide other forms of financial support to producers. for 
example, for Fairtrade Payer  to pay the premium in advance 

Guidance: Since individual cane producers are paid directly by the mill or any-other 
body in the country of origin, pre-finance is not applicable. 

Cereals SPO Pre-finance is provided at any time after signing the contract cereals: Fairtrade encourages first buyers to provide/facilitate pre-finance as soon 
as possible after signing the contract. 

For products from Contract production please refer to the Fairtrade Standard for 
Contract Production on pre-finance 

Coffee SPO Pre-finance is provided at least 60% of the value of the contract and 
it is made available at any time after signing the contract and at 
least 12 weeks prior to shipment. 

  

Cotton and 
other fibres 
crops 

SPO pre-finance is provided at any time after signing the contract   

Flowers and 
plants 

HLO Provision or facilitation of pre-finance is not applicable   

Fruits and 
Vegetables 

SPO/HLO If pre-finance is issued monthly, the amount reflects at least 60% of 
the monthly volume's value and is made available at least two 
weeks before the beginning of each month. 

 Pre-finance can be negotiated between both parties, if requested by producers and 
agreed by the Fairtrade payer or another trader. Pre-finance is granted on contracts, 
e.g. for financing field inputs, packaging material or in case of natural disasters. 
Advance payments, which are granted on individual shipments/invoices, are not 
considered pre-finance.  

Fruits and 
Vegetables 

SPO/HLO If pre-finance is issued quarterly, the amount reflects at least 60% of 
the quarterly volume's value and is made available at least two 
weeks before the start of each quarter. 

 

Fruits and 
Vegetables 

SPO/HLO For dried fruit and dried vegetables, where contracts remain open 
on a seasonal basis, a quarterly schedule is agreed upon and used 
as a volume planning guide 

 

Fruits and 
Vegetables 

SPO/HLO provision or facilitation of pre-finance is not applicable   

Honey SPO pre-finance is provided at any time after signing the contract Fairtrade encourages first buyers to provide/facilitate pre-finance as soon as 
possible after harvest starts. Best 
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Product Applicabi
lity 

Different or additional terms and conditions Guidance 

practice is to pay 40% of the value 12 weeks prior to shipment and the remaining 
20% 6 weeks prior to shipment. 

Tea HLO Terms and conditions are negotiated with the producer and contract 
includes pre-finance mechanisms 

Pre-finance can be negotiated between both parties, if requested by producers and 
agreed by the Fairtrade payer or another trader. 

Pre-finance is granted on contracts e.g. for financing field inputs, packaging material 
or in case of natural disasters. Advance payments which are granted on individual 
shipments/invoices are not considered pre-finance.  

 
 

Sourcing Plans 

 

Product 
Applica

bility 
Different or additional terms and conditions Guidance 

Cereals SPO  Your sourcing plans cover at least 12 months, and you renew them a minimum of three months 
before they expire. 

  

Cocoa SPO You provide to the producer a sourcing plan that covers each harvest, at a minimum of one month 
in advance of the cocoa trading season and renewed at least annually. 

Guidance: The following requirement complements TS 
requirement 4.5.1 on sourcing plans. 

Cocoa SPO [4.5.2] You engage in long-term partnerships with producers based on commitments of cocoa 
volume purchases over multiple years and you communicate your sustainability priorities to 

allow producers to make informed decisions on premium investments 

Guidance: The intention of this requirement is to provide 
producers with secured sustainable income streams, 
which will enable 

them to invest in areas of strategic priority for the 
economic social and environmental sustainability of cocoa 
farmers. 

In this context “long-term” means at least 3 years. 

Voluntary Best Practices also applies to brands, who may 
want to engage on a long-term basis with specific 
producers. Best 

practice is to have tripartite partnerships involving 
producers, buyers and brands. 

Cocoa SPO [4.5.3] You have a publicly available, documented process in place to allocate the purchase of 

Fairtrade cocoa volumes to producers supplying you. The document includes the principles 

and/or the conditions relevant for your purchase decisions. You share the document with 

producers at the beginning of the cocoa buying season. Principles and conditions to be included in 
the document are outlined in the interpretation 

note to the Fairtrade Standard for Cocoa here. 

Guidance: Principles and/or conditions relevant for your 
purchase decisions could for example include volume of 
Fairtrade cocoa. 

available, previous delivery records or specific customer 
needs 
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Product 
Applica

bility 
Different or additional terms and conditions Guidance 

Coffee SPO You provide to the producer a sourcing plan that covers each harvest, at a minimum of one month 
in advance of the cocoa trading season and renewed at least annually. 

Guidance: The following requirement complements TS 
requirement 4.5.1 on sourcing plans. 

Cotton and 
other fibres 
crops 

SPO Sourcing Plans must cover each harvest. Sourcing plans must be renewed a minimum of three 
months before they expire. 

  

Herbs, herbal 
teas and spices 

SPO / 
HLO  

Sourcing plans must cover each harvest. Sourcing plans must be renewed a minimum of three 
months before they expire. 

  

Honey SPO Your sourcing plans cover at least 12 months, and you renew them a minimum of three months 
before they expire. 

  

Nuts SPO  Sourcing plans must cover each harvest. Sourcing plans must be renewed a minimum of three 
months before they expire. 

  

Tea HLO You provide sourcing plans for at least a quarterly period. Sourcing plans are renewed a minimum 
of two weeks before they expire. 

 

Where Fairtrade tea is sold through auctions, such sales shall be subject to conditions supporting 
greater transparency, better communication and faster payment of the Fairtrade Premium and 
Fairtrade Minimum Price where this applies. 

You achieve this through the application of the following conditions 

- as the buyer you communicate to the producer your intention to buy at auction using a Quarterly 
Sourcing Plan; 

- within one week of the auction you as a buyer communicate comprehensive information relating 
to the sale to the producer, including an indication of all outstanding Fairtrade-related payments; 

- on a regular quarterly basis you make all outstanding Fairtrade-related payments. 

 

You declare purchases of tea  as Fairtrade at the time of purchase, or by exception you retro- 
certify (as per requirements 4.5.1, 4.5.2). 

  



   
 

   
 

Annex 12: Payer and Conveyor 

 
Product Who is the price and premium payer: 

Cane sugar The buyer of the Fairtrade sugar is by default the Fairtrade premium payer. 

A different arrangement may be made, provided it is agreed with all parties involved. 

Cereals Quinoa  

For quinoa (where the Fairtrade Minimum Price is set at FOB level only), the importer is the price and premium payer. If the producer sells quinoa to a 
processor/exporter, who sells to an importer, the processor/ exporter acts as a Fairtrade price and premium conveyor and the importer acts as the Fairtrade payer.  

 

Rice  

For rice from small producer organizations, the first buyer (the mill) is by default the price and premium payer. But the first buyer may act as a price payer and 
premium conveyor and pass on the responsibility for premium payment to the next buyer, in which case the next buyer becomes premium payer. For rice from 
contract production, the Promoting Body is the price payer and premium conveyor, and the next buyer is the premium payer. 

Coffee If the producer sells directly to an importer, the importer is the price and premium payer. If the producer sells coffee (parchment or beans) to a processor/exporter, 
who sells to an importer, the importer is the price and premium payer, and the exporter is the price and premium conveyor. In all other cases, the first buyer is the 
price and premium payer. 

Cocoa If the producer sells directly to an importer, the importer is the price and premium payer. If the producer sells cocoa beans to an exporter, who sells to an importer, 
the exporter acts as a price and premium conveyor. The importer is the price and premium payer. In the case of integrated chains, where the exporter and the 
importer belong to the same company, the exporter is the price and premium payer. 

Fibre crops –Cotton If the producer is a SPO, the first buyer is the Fairtrade price and premium payer. If the first buyer is a ginner, buying seed cotton from producers, it may act as a 
conveyor. The next buyer becomes the price and premium payer. If the producer is a contract production set-up, the Promoting Body is the Fairtrade price and 
premium payer. The Promoting Body may also act as a premium conveyor, in which case the next buyer is the Fairtrade premium payer 

Flowers and plants The importer is the Fairtrade price and premium payer. 

Fresh fruit Fruit for export: The first buyer is by default the price and premium payer. If the producer sells fruit to an exporter, who sells to an importer, the exporter may act as 
premium conveyor. The importer then becomes the premium payer. Applicable when the producer sells fruit for processing: The first buyer is by default the price 
and premium payer. The processor may act as a premium conveyor, the buyer of the processed fruit then becomes the premium payer. A special rule exists for 
orange juice and oranges for juice. Please check the product standard. 

Fresh vegetables The first buyer is by default the price and premium payer. If the producer sells vegetables to a processor/exporter, then the processor/exporter may act as a 
conveyor. The importer then becomes the price and premium payer. 

Gold The first buyer buying from the ASMO is by default the price and premium payer. If the producer sells gold to a processor/exporter, then the processor/exporter 
may act as a conveyor. 

Herbal teas and herbs and 
spices and aromatic crops 

The first buyer is by default the price and premium payer. If the producer sells herbs or spices to a processor/exporter, then the processor/exporter may act as a 
conveyor. The importer then becomes the price and premium payer. 
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Product Who is the price and premium payer: 

Herbs and herbal tea The first buyer is by default the price and premium payer. If the producer sells herbs or herbal tea to a processor/exporter, then the processor/exporter may act as 
a conveyor. The importer then becomes the price and premium payer. 

Honey The first buyer is by default the Price and Premium payer. If the producer sells honey to an exporter, who sells to an importer, the exporter may act as a price and 
premium conveyor. The importer then becomes the price and premium payer. 

Nuts The first buyer is by default the price and premium payer. If the producer sells nuts to a processor / exporter, the processor / exporter may act as price and 
premium conveyor, and the next buyer then becomes the price and premium payer. For cashew nuts from Africa, a special rule exists. Please check the product 
standard. 

Oilseed and oleaginous fruit The first buyer is by default the price and premium payer. If the producer sells oilseed or oleaginous fruit to a processor, the processor may act as a price and/or 
premium conveyor. The buyer of the oil then becomes the price and premium payer. 

Prepared and preserved fruit 
and vegetables 

Applicable when the producer sells prepared and preserved fruit or vegetables: The first buyer is the price and premium payer. If the producer sells prepared and 
preserved fruit or vegetables to an exporter, the exporter may act as price and premium conveyor. The importer then becomes the price and premium payer. 

Rotational crops for 
amaranth, herbs and spices, 
soybean, sesame, peanuts, 
fresh vegetables, edible 
roots and tubers and pulses 
for which Fairtrade Prices 
exist. 

Only for cotton and rice producers under contract production in India and Pakistan: The Promoting Body (PB) is the price payer and the premium conveyor. In 
cases where the PB is not purchasing the rotational crops from the producer, the first buyer can be the price and premium payer, if it is favourable for the producer 
and is agreed in writing by all parties involved.  

Tea (Camellia Sinensis) The first buyer is by default the Fairtrade price and premium payer. If the producer sells tea to an exporter, the exporter may act as price and premium conveyor. 
The importer then becomes the price and premium payer. 

Sports balls The first buyer of the sports balls is the premium payer. If the producer sells sports balls to an exporter, the exporter may act as price and premium conveyor. The 
importer then becomes the price and premium payer. 

Vegetables incl. pulses and 
potatoes 

The first buyer is the price and premium payer. If the producer sells vegetables to an exporter, the exporter may act as price and premium conveyor. The importer 
then becomes the price and premium payer. 

 


